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BUDGET IMPASSE DAMAGES COMMUNITY HUMAN SERVICES 

 

The Pennsylvania Community Providers Association (PCPA) surveyed Pennsylvania community 

providers on agency operations during the 84-day state budget impasse. Executives from 113 

agencies responded, representing 10 percent of Pennsylvania’s provider community. They 

reported: 

• 13 programs have closed thus far due to the budget impasse. 

• These 13 closed programs served 1,740 Pennsylvanians. 

• 258 employees have been laid off or furloughed due to the budget impasse. This 

number does not include unfilled vacant positions, reduced work hours, or shifts to part-

time positions. 

• Over 10 percent indicated that they have exhausted their line of credit from lending 

institutions. 

• Respondents have withheld an estimated $12,739,402 to unpaid vendors during the 

budget impasse. 

 

When asked for additional information, respondents said: 

• “We can remain open one more month.” 

• “Salaries have been reduced 5-10 percent and travel is not being reimbursed.” 

• “We are liv ing hand-to-mouth, barely making payroll.” 

• “Previous years’ rate cuts have wiped out savings. We have cut everyone’s salaries by 

nine percent just to stay open.” 

• “Consumers are concerned about services being cut and staff is concerned about 

layoffs.” 



• “The decision not to pass a budget will have long-term financial consequences for FY 

2010. Banking relationships will be more strained than they are and our organization’s 

abilities to cover staff benefits will be reduced.” 

• “This is the first time in 10 years that we have had to lay anyone off.” 

• “We may lose quality staff as they are concerned about losing their jobs.” 

• “We are at a critical point right now. We cannot continue past the next payroll.” 

 

PCPA is a statewide trade association that promotes a community-based, responsive, and viable 

system of agencies providing quality services for indiv iduals receiv ing mental health, intellectual 

disability, addictive disease, and other related human services.  PCPA represents over 225 

community-based agencies and related businesses that provide mental health, intellectual and 

developmental disability, and substance use disorder services for children and adults.  Members 

operate in all 67 Pennsylvania counties and serve more than one million Pennsylvanians per 

year. 
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