
Chapter 51 Settlement Summary 

The Chapter 51 Home and Community-based Regulations settlement reached October 28 between the 
Office of the Governor, the Department of Public Welfare, RCPA, PAR, The Arc Pennsylvania, and 
United Cerebral Palsy is summarized below. 
 
FY 13-14 Residential Habilitation Vacancy Exception Process 
Providers will have an extended time, until February 28, 2015, to submit a request for an exception to 
residential habilitation vacancy for any procedure code with occupancy below 97%. The criteria does 
not include review of the provider's financial status. Upon approval, providers will claims adjust the 
difference between the billed rate and the adjusted rate for services provided in FY 13-14 and receive 
payment in FY 14-15. The Department will provide guidance and training on the process. 
 
FY 14-15 Residential Habilitation Vacancy Exception Process 
Providers will be able to submit a request by September 30, 2015 for an exception to residential 
habilitation vacancy for any procedure code with occupancy below 97%. The criteria does not include 
review of the provider's financial status. Providers will claims adjust the difference between the billed 
rate and the adjusted rate for services provided in FY 14-15 and receive payment upon approval. The 
Department will provide guidance and training on the process. 
 
FY 14-15 Residential Habilitation Reclassification of Home Size Upon Permanent Vacancy 
Providers will be able to request reclassification of home size for all instances of permanent vacancies 
when they occur and until a new individual is authorized for that home. Payment will be in FY 14-15 
using the temporarily adjusted home size rate after ODP approval and ISP amendment. 
 
FY 15-16 and FY 16-17 Residential Habilitation Capacity 

Providers will benefit from a change to the calculation on line 19 of the cost report from available days 
to authorized days. The benefit to an individual provider depends on the extent of permanent vacancies 
experienced. For providers with a larger number of available days compared to authorized days, the 
base rate will be larger by the corresponding difference. The final rate for services in FY 15-16 and FY 
16-17 will include this change. Payment will be made as services are billed. 
 
FY 15-16 and FY 16-17 Residential Habilitation Vacancy Factor 

All providers will benefit from the use of 96% instead of the current 97% when their rates are calculated 
based on FY 13-14 costs (for FY 15-16 rates) and  FY 14-15 costs (for FY 16-17). This will equal a 1% 
increase compared to current rates per provider. The base rate (costs divided by capacity) is increased 
by a larger vacancy factor resulting in a 1% higher payment rate. Payment is received in FY 15-16 and 
FY 16-17 as services are billed. 
 
FY 15-16 Residential Habilitation Retention Factor 

Providers who experience retention in a Residential Habilitation W code in cost report Year 7 (FY 13-14 
costs) base rate over Year 6 (FY 12-13) base rate, will have their FY 15-16 payment rate adjusted by 
up to 2%. Payment in FY 15-16 as services are billed. 
 
FY 16-17 Residential Habilitation Retention Factor 

Providers who experience retention in a Residential Habilitation W code in cost report Year 8 (FY14-15) 
payment rate less vacancy factor over Year 7 (FY13-14) base rate, will have their FY 16-17 payment 
rate adjusted by up to 2%. Payment in FY 16-17 as services are billed. 
 


