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PA Commonwealth Court to Hear Challenge to Block Grants and GA Cuts 
 

On October 23 the PA Commonwealth Court will hold a hearing on a request for a preliminary 

injunction to stop recent changes to the state’s welfare code. The lawsuit - Billie Washington v. 

Department of Public Welfare - was filed earlier this month claiming that two primary 
components of Act 80 (formerly House Bill 1261) signed into law on June 30 – the elimination of 

the state General Assistance cash grants and the creation of a 20-county pilot program to block 

grant human services funds that were reduced by 10 percent by the separate state budget bill – are 
unconstitutional and should be voided. The hearing is scheduled for 10 a.m. in Courtroom 3001 

of the Pennsylvania Judicial Center, 601 Commonwealth Avenue, Harrisburg, PA. Meanwhile, on 

October 16 the PA Commonwealth Court dismissed a lawsuit brought by disability advocacy 
groups in March 2012 to establish a block grant and reduce seven human services funding 

streams to the counties. The court opinion says that while the Governor can propose a budget, the 

General Assembly ultimately determines how statutory budget obligations will be satisfied. In its 

opinion the Commonwealth Court says that there is no authority for the Court to insert itself into 

the process. FMI: See www.drnpa.org.  
 

ADAPT Calls for Funding for Disability Services, Protests at PA Capitol and DPW   
 

On October 16 more than 200 people with disabilities gathered in Harrisburg at the Capitol 
Complex and later in front of the PA Health and Welfare building to protest Governor Corbett’s 

policies which participants said have dismantled the home and community based services system 

in Pennsylvania. Allied with the disability rights advocacy organization ADAPT, protestors said 
that that their concerns were not being heard by the PA officials. They asked for a meeting with 

PA Secretary of Public Welfare to urge DPW to seek $185 million in federal aid for Community 

First Choice and to retain access to community-based services. DPW representatives promised 
protestors that a meeting with DPW would be held to discuss the concerns of the disability 

community. Several arrests were made during the protests on October 15-16. See   

http://www.pennlive.com/midstate/index.ssf/2012/10/disability_rights_advocates_ar.html 

 

PARF Mourns Passing of U.S. Senator Arlen Specter   
 

PARF mourns the passing of United States Senator Arlen Specter, a friend to PARF and a 

staunch supporter of rehabilitation services. He died at his home in Philadelphia on Sunday, 

October 14 at the age of 82 due to complications from non-Hodgkins lymphoma. He 
distinguished himself as a man of intelligence, determination, and intensity in his personal and 

public life. In his service as a U.S. Senator he was steadfast in his support of people with 

disabilities. He was deeply engaged in supporting medical research and academic programs and 

assuring that treatment and care were available and accessible for all people. Senator Specter was 
a frequent visitor to rehabilitation facilities throughout Pennsylvania. FMI: See     

 http://www.nytimes.com/2012/10/15/us/politics/arlen-specter-senator-dies-at-

82.html?pagewanted=all&_r=0. See http://en.wikipedia.org/wiki/Arlen_Specter. 
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L&I Reports on Increases in Pennsylvania’s Employment Numbers  
 

On October 19 the PA Department of Labor and Industry (L&I) reported that Pennsylvania’s 

seasonally adjusted unemployment rate in September 2012 was 8.2 percent– an increase of one-

tenth of a percentage point above the August 2012 rate of 8.1 percent. While the number of 
unemployed residents was up 5,000 to 530,000, resident employment was also up in Pennsylvania 

– adding 23,000 jobs since August to arrive at the current level of 5,974,000. The state’s labor 

force was 130,000 above its September 2011 level. Seasonally adjusted total nonfarm jobs in 

Pennsylvania were up 17,800 in September to 5,733,900 the largest monthly gain since February 
2012. Following an upward revision to the August jobs count, Pennsylvania has shown a two-

month gain of 23,800 jobs. The September jobs growth was limited to service-providing 

industries, which increased by 21,300 to a record high of 4,912,700. Education & health services 
added the most jobs in September, due mostly to an increase of 8,200 jobs in educational 

services. Professional & business services also showed a sizeable gain, up 7,900 to a record high 

of 730,500 jobs. Pennsylvania’s total (public and private) job count was up 41,100 (0.7 percent) 

over the year, with most of the increase concentrated in private service-providing industries. 
Mining & logging showed the largest increase from September 2011, up 11.8 percent. 

Professional & business services up 19,500 had the largest volume gain. Over this time period 

Pennsylvania saw an increase of 43,900 private jobs. Pennsylvania’s seasonally adjusted civilian 
labor force – the number of people working or looking for work – was up 29,000 in September to 

6,504,000, the highest level on record. This increase was partially due to people who were 

marginally attached, including discouraged workers, re-entering the labor force.  FMI: See 
Pennsylvania’s Employment Situation for September 2012 at www.dli.state.pa.us. 

 

PA Legislature Approves PA Tax Credit Program to Promote Jobs    
 

On October 17 the PA House of Representatives voted 111-80 to approve legislation that would 

provide a tax credit to out-of-state businesses that create jobs in Pennsylvania. The bill has been 
sent to the Governor for his signature. Governor Corbett is expected to sign the measure into law. 

House Bill 2626 creates the Promoting Employment across Pennsylvania (PEP) program, 

allowing employers to keep ninety five percent (95%) of the state Personal Income Tax (PIT) 
revenue they withhold on behalf of their employees. The remaining five percent (5%) would be 

retained by the Commonwealth. Companies must enroll in the program for at least five years and 

up to ten years. The legislation sunsets in 2018 and will be reviewed for extension. FMI: See 

www.legis.state.pa.us and enter bill number. See also www.pahousegop.com.  
  

PA Legislature Passes Senate Bill 444  
 

On October 15 the PA House of Representatives approved changes to the Small Games of 

Chance law. Senate Bill 444 eliminates the annual reporting and background check requirements 
for organizations with small games proceeds of $2,500 or less. The amendment also would give 

county district attorneys discretion in allowing eligible organizations to conduct small games of 

chance at locations other than the licensed premises in case of a natural disaster, fire or other 
circumstances. The measure was approved 182-12 in the House. SB 444 passed the PA Senate 

earlier this month 46-3. FMI: See www.legis.state.pa.us and enter bill number. See also 

www.pahousegop.com.  
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Fred Lokuta Selected to Serve as DPW Acting Deputy Secretary for ODP 
 

On October 19 PA Department of Public Welfare (DPW) Office of Developmental Programs 
announced the selection of Fred Lokuta to serve as the DPW Acting Deputy Secretary of 

Developmental Programs following the departure of Kevin Friel, the current DPW ODP Deputy 

Secretary. Lokuta will be assuming his new position beginning November 3, 2012.  Lokuta has 

served the Commonwealth for over 28 years in DPW’s Office of Developmental Programs 
(ODP).  He began his career as a Direct Support Worker and, through the years, has been 

employed in a number of positions within ODP, including ODP’s Harrisburg Headquarters, 

Northeast Regional Office in Scranton within the Office’s Community Bureau, and several ODP 
State Centers throughout the Commonwealth.  For the past several years, he has served as White 

Haven Center’s Facility Director and more recently as the Acting ICF/ID Division Director.  

PARF looks forward to working with Acting Deputy Secretary Lokuta in assuring that people 

with disabilities have access to high quality services. FMI: See www.state.pa.us 

 

October 25 Deadline for Submitting Year 5 Cost Reports to ODP  
 

On October 15 the PA DPW Office of Developmental Programs (ODP) issued an announcement 

to waiver direct service provider staff who have a role in completing Cost Reports for Year 5 
(historical reporting period of Fiscal Year (FY) 2011/2012) on the submission of cost reports. The 

announcement informed the providers rendering residential eligible Cost Report services to 

individuals enrolled in the Consolidated or P/FDS Waiver programs that they need to submit a 
Cost Report under the Prospective Payment System if they choose to have their historical 

experience considered during FY 2013/2014 rate development. The deadline is Thursday, 

October 25, 2012 at 11:59 pm Eastern for the Initial Cost Report submission attempt deadline for 

Year 5. ODP advises providers to refer to page 16 of the Cost Report Instructions for more 
information on requirements around the initial attempt. The announcement also stresses that 

Thursday, November 1, 2012 at 11:59 pm Eastern is the final deadline for submitting Cost 

Reports and Supplemental Schedules for Year 5. ODP says that the E-Help Desk closes at 5:00 
pm Eastern on November 1st and will not be available for technical assistance during the evening.  

Providers are encouraged to submit their Cost Reports prior to the E-Help Desk closure to ensure 

any issues related to the uploading process can be addressed. Questions related to the website can 

be sent via email to: odpcostreporthelp@mercer.com ODP says that All Cost Reports 
successfully uploaded by this November 1st date will be moved to the desk review phase. ODP 

advises providers to carefully review the announcement for more specifics. 

 

NCI Pennsylvania State Report Available on ODP Consulting System Website 
 

On October 15 the PA DPW Office of Developmental Programs (ODP) issued ODP 

Announcement 092-12 informing all stakeholders that the 2010-2011 National Core Indicators 

(NCI) Pennsylvania State Report has been added to the Independent Monitoring for Quality 
(IM4Q) section of the ODP Consulting System website (www.odpconsulting.net). The path to 

find this report is as follows: ODP Consulting System > ODP Topic Information > Independent 

Monitoring for Quality (IM4Q) > Independent Monitoring for Quality (IM4Q) Reports and 

Summaries > 2010-2011 > 2010-2011 NCI Pennsylvania State Report. FMI: See 
www.odpconsulting.net. 
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PARF Member Hospitals Garner DOH Awards for Excellence in Health Care Compliance 
 

During National Healthcare Quality Week (October 14-20, 2012) the PA Department of Health 
announced its awards to six hospitals which were recognized for demonstrating excellence in 

meeting state regulations. Two of the seven who were granted Excellence in Health Care 

Compliance Awards were PARF-member inpatient rehabilitation facilities: HealthSouth Nittany 

Valley Rehabilitation Hospital in Pleasant Gap, Centre County and Good Shepherd Penn Partners 
Specialty Hospital at Rittenhouse in Philadelphia.  The other awardees include: Gnaden Huetten 

Memorial Hospital in Lehighton and Palmerton Hospital in Palmerton (both operated by the Blue 

Mountain Health System), Butler Memorial Hospital in Butler, and Saint Vincent Health Center 
in Erie. Facilities receiving the award were required to have no health citations during the last 

state licensure survey and no major life safety code deficiencies on the last building inspection. 

All 244 department-licensed hospitals in Pennsylvania were eligible for the awards and did not 

need to apply to be considered. To view hospital surveys from the Pennsylvania Department of 
Health, visit www.health.state.pa.us  and select “Hospitals” under the “Facilities, Providers and 

Managed Care Plans” tab. FMI: For media releases from the Governor’s Office, see 

www.state.pa.us. 
 

OVR Hosts Events to Celebrate National Disability Employment Awareness Month  
 

On October 17 PA Department of Labor & Industry Office of Vocational Rehabilitation (OVR) 

announced it is participating in a series of events during October focused on helping 
Pennsylvanians with disabilities find gainful employment. The Philadelphia Office of Vocational 

Rehabilitation, 444 N. Third St., will host a Disability Mentoring Day, on Friday, October 19. 

This one-day shadowing experience sponsored by the American Association of People with 

Disabilities promotes career development through hands-on programs, job shadowing, and 
ongoing mentoring. FMI: Call 215-560-1900. The Philadelphia Office will also host three days of 

Networking for Job Seekers on Thursday, October 25, Wednesday, November 7, and Friday, 

November16 from 8:30 a.m. to noon. The event will provide targeted career guidance and address 
barriers job seekers face when looking for a job. FMI: Call 215-560-1900.  The Vocational 

Rehabilitation office in Johnstown will hold its Ninth Annual Career & Transition Fair on 

October 24 - 26 at the Hiram G. Andrews Center located at 727 Goucher St. The event introduces 

high school students, parents, transition specialists and special education teachers to the 
Commonwealth Technical Institute. FMI: Call 800-762-4211, ext. 0405. The Williamsport Office 

of Vocational Rehabilitation, 208 W. Third St., will host a Disability Employment Information 

Fair on Wednesday, October 17, from 10 a.m. to 2 p.m. The fair will feature employers and 
service providers from the area as well as informational sessions throughout the day. FMI: Call 

570-327-3600. The Harrisburg Office of Vocational Rehabilitation will participate in an Employ-

Ability Expo at Quest, 704 Metro Drive, Lebanon on Thursday, October 18, from 9 a.m. to 2 p.m. 
The event is Lebanon County’s first Employ-Ability Expo. FMI: Call 717-787-7834. The Erie 

Office of Vocational Rehabilitation, 3200 Lovell Place, will host a Job Fair on October 19, from 

9 a.m. to noon. The fair will feature employers from Erie County. The Erie County CareerLink® 

will also participate, providing transportation to and from the fair for job seekers with disabilities. 
FMI: Call 814-871-4401. 

http://www.health.state.pa.us/
http://www.state.pa.us/


PARF NEWS 

Dateline: October 12, 2012 

 
  

Social Security Announces 1.7 Percent Benefit Increase for 2013 
 

On October 16 the Social Security Administration (SSA) announced that monthly Social Security 
and Supplemental Security Income (SSI) benefits for nearly 62 million Americans will increase 

1.7 percent in 2013.  The 1.7 percent cost-of-living adjustment (COLA) will be applied to 

benefits received in January 2013.  Increased payments to more than 8 million SSI beneficiaries 

will begin on December 31, 2012. Some other changes that take effect in January of each year are 
based on the increase in average wages.  Based on that increase, the maximum amount of 

earnings subject to the Social Security tax (taxable maximum) will increase to $113,700 from 

$110,100.  Of the estimated 163 million workers who will pay Social Security taxes in 2013, 
nearly 10 million will pay higher taxes as a result of the increase in the taxable maximum. 

Information about Medicare changes for 2013, when announced, will be available at 

www.Medicare.gov. For some beneficiaries, their Social Security increase may be partially or 

completely offset by increases in Medicare premiums. FMI: To read more, please visit 
www.socialsecurity.gov/cola. A fact sheet showing the effect of the various automatic 

adjustments is at http://www.socialsecurity.gov/pressoffice/factsheets/colafacts2013.htm.  

 

CMS Solicits Bids in Round 1 Re-compete of DMEPOS Bidding Program 
 

On October 15 the Centers for Medicare and Medicaid Services (CMS) announced that CMS is 

now soliciting bids for the Round 1 Re-compete of the Medicare Durable Medical Equipment, 

Prosthetics, Orthotics, and Supplies (DMEPOS) Competitive Bidding Program. All bids must be 
submitted in DBidS, the online bidding system, before 9:00 pm prevailing Eastern Time on 

December 14, 2012. All required hardcopy documents that must be included as part of the bid 

package must be received by the Competitive Bidding Implementation Contractor (CBIC) on or 

before December 14, 2012. The contract period for the Round 1 Re-compete is January 1, 2014 – 
December 31, 2016. All bidders must submit certain required hardcopy documents as specified in 

the Request for Bids (RFB) Instructions. CMS urges all bidders to take advantage of the covered 

document review process. Under this process, CMS will notify suppliers that submit their 
hardcopy financial documents by the covered document review date (CDRD) of any missing 

financial documents. The CDRD for the Round 1 Re-compete is November 14, 2012. Financial 

documents must be received on or before November 14, 2012 to qualify for the covered 

document review process. CMS says that this process only determines if there are any missing 
financial documents. It does not indicate if the documents are acceptable, accurate, or meet 

applicable requirements. Suppliers that submit financial documents by the CDRD will be notified 

of any missing financial documents within 90 days of the CDRD. Suppliers will be required to 
submit the missing financial document(s) within 10 business days of the notification.  

Competitive bidding areas and product categories for the Round 1 Re-compete, DBidS 

information, bid preparation worksheets, educational materials, and complete RFB instructions 
can be found on the CBIC website. Suppliers should review this information prior to submitting 

their bids. CMS will send bidding updates via e-mail. All suppliers interested in bidding are urged 

to sign up for e-mail updates on the CBIC website at www.DMECompetitiveBid.com. FMI: 

Please contact the CBIC customer service center at 1-877-577-5331.  
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Deloitte Reviews State Medicaid Program Management  
 

As the federal government encourages states to consider various approaches to controlling 
Medicaid costs and improving quality, individual states are planning to improve their Medicaid 

management programs. Deloitte LLP has issued a New Issue Brief examining the challenges to 

improve care quality and reduce costs. State Medicaid Program Management: Update and 

Considerations, an Issue Brief from the Deloitte Center for Health Solutions provides an update 
on state Medicaid programs and considerations for stakeholders as states identify ways to 

improve care management and reduce costs. The issue brief summarizes states’ responsibilities in 

Medicaid administration and financing and program and benefit design. It also examines three 
drivers impacting Medicaid spending and costs – enrollment, medical inflation, and medical 

utilization. The Deloitte report also reviews select ACA provisions – in particular, Medicaid 

coverage expansion (Section 2001) – and how they are expected to impact states as they play a 

major role in the implementation of ACA. The study provides snapshots of innovative Medicaid 
management strategies under way in dozens of states. Key stakeholder considerations for 

improving Medicaid management are identified. See 

http://www.deloitte.com/view/en_US/us/Industries/health-care-providers/center-for-health-
solutions/9e79151e023e9310VgnVCM1000003156f70aRCRD.htm 

http://www.deloitte.com/assets/Dcom-

UnitedStates/Local%20Assets/Documents/Health%20Reform%20Issues%20Briefs/us_chs_2012
StateMedicaidProgramManagement_092012.pdf 
 

KFF Examines CMS Efforts to Integrate Care for Medicaid/Medicare Dual-Eligibles 
 

Three new resources are now available from the Kaiser Family Foundation's (KFF) Commission 

on Medicaid and the Uninsured that examine the joint efforts of states and the Centers for 
Medicare and Medicaid Services (CMS) to develop more integrated ways of paying for and 

delivering health care to the 9 million people who are eligible for both the Medicare and 

Medicaid programs. As an outgrowth of the Affordable Care Act, CMS is reviewing proposals 
from more than two dozen states to test two new models to align Medicare and Medicaid benefits 

and financing for dual eligible beneficiaries with the goal of delivering better coordinated care 

and reducing costs. Three new papers provide an overview of these efforts, review the 26 states' 

proposals, and specifically examine Massachusetts. They are: (1) Explaining the State Integrated 
Care and Financial Alignment; Demonstrations for Dual Eligible Beneficiaries at 

http://www.kff.org/Medicaid/8368.cfm. (2) State Demonstrations to Integrate Care and Align 

Financing for Dual Eligible Beneficiaries: A Review of the 26 Proposals Submitted to CMS at 
http://www.kff.org/medicaid/8369.cfm; and (3) Massachusetts' Demonstration to Integrate Care 

and Financing for Dual Eligible Beneficiaries at http://www.kff.org/Medicaid/8291.cfm. To find 

other Foundation resources about people dually eligible for Medicare and Medicaid click 
http://www.kff.org/medicare/resources-dual-eligibles.cfm.
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CMS Special Forum on Prior Authorization for Power Mobility Devices Demonstration  
 

On October 24, 2012 from 2:00pm – 3:30 pm Eastern Time (ET) Centers for Medicare & 
Medicaid Services (CMS) will host a Special Open Door Forum on Medicare's Prior 

Authorization for Power Mobility Devices Demonstration. The purpose of this Special Open 

Door Forum (ODF) is to provide an opportunity for suppliers and providers to hear more and ask 

questions about the Demonstration. The demonstration has started for orders written on or after 
September 1, 2012. CMS says that the demonstration implementing a prior authorization process 

for certain medical equipment for all people with Medicare who reside in seven states with high 

populations of fraud- and error-prone providers (California, Florida, Illinois, Michigan, New 
York, North Carolina, and Texas) is an important step toward paying appropriately for certain 

medical equipment that has a high error rate. The demonstration will help ensure that a 

beneficiary’s medical condition warrants their medical equipment under existing coverage 

guidelines. CMS displayed a Federal Register (FR) Notice on August 1, 2012 announcing a 
September 1, 2012 start date of the demonstration. To read more about the Demonstration visit: 

www.go.cms.gov/PADemo. Participants may submit questions prior to the Special ODF to 

pademo@cms.hhs.gov. To participate, dial (800) 837-1935 and enter Conference ID: 51158968.  
A transcript and audio recording of this Special ODF will be posted to the Special ODF website 

at http://www.cms.gov/OpenDoorForums/05_ODF_SpecialODF.asp and will be accessible for 

downloading.  
 

CMS National Provider Call on ICD-10 Implementation 
 

On October 25, 2012 from 1:30pm – 3:00 pm Eastern Time (ET) Centers for Medicare & 

Medicaid Services (CMS) will host a national provider call on Preparing Physicians for ICD-10 

Implementation National Provider Call.  During this ICD-10 National Provider Call, Dr. Ginger 
Boyle, a practicing family physician who has developed a coding education program for 

Spartanburg Regional Healthcare System (SRHS) and its family practice residency program, will 

share her success and some practical advice about the SRHS transition to ICD-10. CMS subject 
matter experts will also present the latest information and updates from their areas, followed by a 

question and answer session. The agenda topics include: Transitioning to ICD-10: practical 

pointers for providers; overview of ICD-10 implementation requirements; plans for Local 

Coverage Determination (LCD) and National Coverage Determination (NCD) ICD-10 
conversions; national implementation issues and plans; and question and answer session. In order 

to receive call-in information, it is necessary to register for the call on the CMS Upcoming 

National Provider Calls registration website. Registration will close at 12pm on the day of the call 
or when available space has been filled; no exceptions will be made, so please register early. 

Presentation: The presentation for this call will be posted prior to the call on the FFS National 

Provider Calls web page. CMS will post links on the October 25 National Provider Call detail 
web page to the written transcript, audio recording, and a video slideshow presentation as they 

become available. A listserv message will announce the availability of these post call materials. 

See www.cms.gov. 
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Webinar for Social Security Beneficiaries: Community Service as Pathway to Employment  
 

On Wednesday, October 31, 2012 at 3:00 p.m. EDT, a webinar on the employment of people with 
disabilities and community services as a career path will be held. The October 31 national WISE 

webinar Exploring Community Service as a Pathway to Employment: A Webinar for Social 

Security Beneficiaries will discuss community service as a means to employment. Participants 

can learn how and why they should consider community service on your career path. A panel of 
experts will provide insight on a variety of community service opportunities and benefits, 

including: The Corporation for National and Community Service, the Serve America Act, service 

leading to work, and the opportunities and means to connect with service opportunities. Register 
online at www.choosework.net/wise or call 1-866-968-7842 (V) or 1-866-833-2967 (TTY/TDD). 

 

Webinar on Peer-Run Programs and Community Inclusion 
 

On November 15, 2012 at 2:00 pm EST the Temple University Collaborative on Community 

Inclusion of Individuals with Psychiatric Disabilities and the National Mental Health Consumers' 
Self-Help Clearinghouse will host the first in a series of free webinars on the role of Certified 

Peer Specialists in promoting community inclusion. The four-part webinar series, sponsored by 

the National Institute on Disability and Rehabilitation Research (NIDRR) and the Substance 
Abuse and Mental Health Services Administration (SAMHSA), is designed to provide a national 

platform for the discussion of roles that peer specialists and peer-run programs can play in 

offering the supports and services that individuals may need to participate more fully in the day-
to-day lives of their communities. The first webinar, November 15th, 2012, from 2:00 p.m. to 

3:30 p.m. Eastern Time, will focus on innovative programs that peer-run programs have designed 

to promote community inclusion, and will draw on a national survey of peer-run programs jointly 

conducted by The Collaborative and The Clearinghouse. Results of the survey ("Into the Thick of 
Things: Connecting Consumers to Community Life - A Compendium of Community Inclusion 

Initiatives for People with Psychiatric Disabilities at Consumer-Run Programs") can be found on 

the Temple University Collaborative (TUC) website 
(http://www.tucollaborative.org/pdfs/COMPENDIUM_of_Innovative_CI_Projects_11-

29_10.pdf). The webinar will review innovative peer-run programs that have helped to connect 

people to mainstream community organizations: to work opportunities and independent living 

settings, and to religious congregations and civic and volunteer activities beyond those offered 
within mental health programs. Please register for Into the Thick of Things: Certified Peer 

Specialists in Peer-Run Services on Nov 15, 2012 2:30 PM EST at: 

https://attendee.gotowebinar.com/register/502931257880380416. After registering, you will 
receive a confirmation email containing information about joining the webinar. FMI: Contact 

Christa Burkett at cburkett@mhasp.org or (267) 507-3811. 
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